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SSC # 42 —- THE IMPORTANCE OF BENEFICIARY DESIGNATIONS

This course is eligible for:

3.5 Life & A&S CE Credits for BC, AB, SK, MB & ON.

Target Audience

This course is designed for financial advisors, planners, and insurance professionals who assist
clients with financial and estate planning. It is ideal for advisors seeking to strengthen their
understanding of beneficiary designations, avoid costly planning errors, and ensure that client
wishes are accurately reflected across registered plans, insurance policies, and other financial
products.

Course Overview

One of the most critical decisions clients make when establishing a financial or estate plan is
naming beneficiaries on products such as RRSPs, RRIFs, LIRAs, TFSAs, and life insurance
policies. Proper beneficiary designations ensure that proceeds are paid directly to the intended
individuals, bypassing the estate, reducing delays, and avoiding unnecessary probate fees.
However, incorrect, outdated, or unsuitable designations can create significant financial, legal,
and emotional consequences—and may expose advisors to liability.

This course provides advisors with the foundational knowledge needed to guide clients through
beneficiary designations with confidence. It explores the different types of designations, the
implications of naming an estate, strategies to reduce probate fees, and the legal considerations
surrounding gifts, joint tenancy, trusts, and multiple wills. Advisors will also learn how to avoid
common mistakes, understand the rights of beneficiaries, and recognize when legal counsel
should be involved.

Purpose of the Course

The purpose of this course is to equip financial advisors with the knowledge and tools required
to ensure beneficiary designations align with a client’s financial goals, estate planning
objectives, and personal wishes. Advisors will learn how to identify potential issues, recommend
appropriate strategies, and help clients avoid costly errors that may arise from improper or
outdated designations. With this understanding, advisors can provide more comprehensive
planning support and protect both their clients and themselves from unintended consequences.



Learning Objectives

Upon successful completion of this course, the financial advisor will be able to:

1. Understand Types of Beneficiary Designations

o Identify and explain irrevocable, revocable, primary, contingent, and tertiary designations
e Understand the implications of naming an estate as beneficiary

2. Navigate Probate & Estate-Planning Strategies

Understand probate processes associated fees, evaluate strategies to reduce or avoid probate,
including:

Gifting prior to death
Joint tenancy
Multiple wills
Corporate debt
Transfers to trusts

3. Recognize Beneficiary Rights & Legal Considerations

Understand the rights of clients who are named as beneficiaries
Recognize issues that arise when no beneficiary is named
Understand responsibilities of beneficiaries and executors
Identify when beneficiary changes may be contested

4. Apply Best Practices for Beneficiary Designations

Understand requirements for making and updating beneficiary changes
Recognize when and how often designations should be reviewed
Understand considerations after divorce or major life events

Know how beneficiaries can claim life insurance proceeds

5. Understand Key Rules & Common Pitfalls

Recognize the requirement for insurable interest

Understand per capita vs. per stirpes distribution options
Identify common types of life insurance beneficiaries

Avoid common designation mistakes and follow “dos and don’ts”

6. Apply Beneficiary Designations Across Financial Products

e Recognize how designations integrate with broader estate plans
e Understand how to name beneficiaries for - Life insurance, RRSPs, RRIFs, TFSAs

7. Collaborate With Legal Professionals

e Understand when to involve an estate planning lawyer
e Recognize the advisor’s role within a broader professional team



