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SSC # 45 — CANADIANS & U.S. TAXATION

This course is eligible for:

4 CE Life & A&S credits for BC, SK, MB & ON.
3 CE LIFE credits ONLY for AB.

Target Audience

This course is designed for financial advisors, planners, and insurance professionals who work
with Canadian clients who travel to, invest in, reside in, or have financial ties to the United
States. It is ideal for advisors who need a working understanding of cross-border tax rules, U.S.
residency tests, estate tax exposure, and the strategies available to help clients avoid
unintended tax consequences on both sides of the border.

Course Overview

Every year, more than a million Canadian retirees and seasonal residents spend their winters in
the United States. While the warmer climate is appealing, the U.S. tax implications for Canadian
snowbirds can be complex—and often misunderstood. Myths, outdated information, and online
misinformation frequently lead Canadians to believe they are exempt from U.S. tax residency
rules simply by staying under a certain day-count threshold. In reality, many Canadians
inadvertently trigger U.S. tax residency or expose themselves to U.S. estate tax without
realizing it.

This course provides advisors with a practical understanding of the U.S. tax system as it applies
to Canadians, including residency rules, estate tax exposure, gift tax considerations, and the
application of the Canada-U.S. Tax Treaty. It also explores issues affecting Canadians who
move to or invest in the United States, as well as Americans living in Canada. Advisors will learn
how to identify risks, recognize planning opportunities, and help clients avoid double taxation,
unexpected IRS obligations, and cross-border compliance problems.

Disclaimer: Advisors should always involve a qualified accountant when providing guidance on
cross-border tax matters.

Purpose of the Course

The purpose of this course is to equip financial advisors with the foundational knowledge
needed to identify and address the tax challenges faced by Canadians with U.S. connections.



Advisors will learn how U.S. residency rules work, how estate and gift taxes apply, how the
Canada-U.S. Tax Treaty can provide relief, and what strategies can be used to reduce or
eliminate cross-border tax exposure. With this understanding, advisors can help clients plan
proactively, avoid costly mistakes, and integrate cross-border considerations into their financial,
retirement, and estate planning.

Learning Objectives
Upon successful completion of this course, the financial advisor will be able to:

1. Understand U.S. Taxation Fundamentals for Canadians

e Recognize key background issues related to U.S. taxation
e Understand how the Canada-U.S. Tax Treaty and Canadian Snowbird Act apply
o Identify who is considered a taxable party under U.S. rules

2. Navigate U.S. Residency, Sojourning & Deemed Residence

e Understand U.S. residency tests and day-count rules
e Recognize the risks of inadvertent U.S. tax residency
e Understand U.S.-source income rules and their implications

3. Understand U.S. Personal, Estate & Transfer Taxes

Identify U.S. personal tax rates and transfer tax rates
Understand gift tax and generation-skipping transfer tax
Recognize how U.S. estate tax applies to Canadians
Understand estate tax credits and marital deduction rules

4. Apply Cross-Border Estate Planning Strateqgies

e Recognize issues when one or both spouses are U.S. persons
Understand planning options such as:

Bypass trusts

Qualified Domestic Trusts (QDOTSs)
Credit shelter trusts

Charitable donation planning
Unlimited marital deduction

5. Understand Taxation of Investment & Rental Income

e Recognize U.S. tax rules for investment and rental income
¢ Understand non-resident tax rules and withholding requirements
o Identify strategies to reduce double taxation



6. Understand Cross-Border Ownership Structures

o Recognize problems with joint tenancy for cross-border families
e Understand legal structures that block U.S. estate tax

Evaluate the advantages and disadvantages of:

Specially drafted trusts

Canadian partnerships for U.S. real estate
Hybrid partnerships

Canadian corporations

Restructuring existing ownership

7. Understand IRS Compliance & Reporting
e Recognize IRS amnesty programs for late filers
e Understand U.S.—Canada financial data exchange requirements
¢ Identify common compliance pitfalls for Canadians

8. Apply Insurance-Based Solutions

e Understand how insurance can help mitigate U.S. estate tax exposure
e Recognize planning opportunities using life insurance

9. Support Clients with Cross-Border Planning
o Identify tax risks for snowbirds, expatriates, and dual-country families

e Understand how advisors can help mitigate U.S. tax issues
e Recognize when to involve cross-border tax professionals



